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DOUnUs

Income /

Revenue Bonds

Debenture

Bond

Stocks

governments, corporations and other organizations in specified
monetary units. Each bond represents two “promises” by the
issuing organization: the promise to repay the principal value at

maturity and the promise to pay the stated interest rate when due.

Bondsars secured, i.e. itis backed up by the pledge of specific
assets as collateral. Pavment of bonds are guaranteed as
bondholders can szize these assets in case of default.

(Droms, p. 216,2003)

Income bond: Bonds on which interest is paid only when the
corporation earns a specified level of income.

Revenue bond: A bond backed only by the revenue from the
specific project. It guarantess repayment solely rom revenues
generated by a specified revenue-generating entity associated
with the purpose of the bonds.

(Droms, p.217,2003)

An unsecured bond that is backed by the full faith and credit of
the issuer. No specific assets are pledged as collateral for
debentures, It is a means of financing companies through fixed-
interest loans secured against company assets. In case of
bankruptey, however, there is no collateral you can claim from
the company. To compensate for this, companies generally pay
higher interest rates ‘o debenture holders.

(Drems, p. 217,2003)

A financial security issued by a corporation or by a government
as a means ofraising long-term capital. In some countries,
stockholders are the owners of the company, in others, stock is a
form of repayable, fixed-interest debt, and stockholders are the
creditors of the company not owners.

(Pass et. AL, 1991)

97 9

#%

contract used to finarnce a given
corporation, project, agency or
government body.

In principle, this is very similar to
an SIB. Payment is gnaranteed
only by the specified revenue-
generating entity associated with
the purposeof the bond, under an
SIB. returns to investors are only
achieved when specified
outcomies are reached.

In case of bankruptey (or for an
SIB, inability to meet specified
targets), no collateral can be
claimed from the company. To
compensate for this, there are
generally higher interest rates.

In botha stock and a SIB
investment, fortunes rise and fall
with the success or failure that of
the company or organization
invested in.

interest that does not change in value
irrespective of the fortunes of the company. In
an SIB, payment rates are dependenton the
successes of the social service provider. Under
an SIB. bondholderscould not seize assets in
the case of default.

The nature of the income or revenue is different
under the SIB. In an SIB, the “revenues™ are
savings from governmen:, notnew revenues
generaed.

The interes: rate or rate of raturn is fixed and
not variable as under the SIB.

‘When you buy stocks, you become one of the
owners of the company. This is not the case
with an SIB, there is no ownership involved.

The valuz of a stock is not always dependent on
a company’s results; marker perception plays a
role in stock valuation. Under the SIB, results
are the sole basis for returns.

There is more risk associated with a stock
because of market failures such as asymmetry
of information.
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Annual salary by wage for 1 year of work
measured against employment program cost
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((

Hospital Care

General Admssion days b A01.85
Intensive nursingunit dayg $ 2,024.34
Psychiatric Admission days 5 H6.69
Psychiatric Nursing Unit days $ 423.73
Laboratory visit b 19.09
Ambulance trip $ 396.00

Criminal Justice Services

Provincial days $ 223.01
Correctional tacility /holding ccll days $ 112.77
Probation officer contact $ 81.83
Lawyer casc $ 651.36

($ 0 % %.-=1

E>



$ - * - $ % ((

General ITospital Admissions $ 13,240.70
Mental Health Ward Admissions $ 445
Emergency Room Admissions (Based on mtengive nursingunit costs) $ 117411.72

*Emergency Room Adimssions + Ambulance Costs (4 based on 1/2ZER

trips) $ 128895.72

Totals

Conservative Estimate of Total ITospital Admissions Costs (using only

ER. Admissions) $ 131,098.42
Moderate Estimate of Total Hospital Admission Costg (including
ambulance costs) $ 14258242
* n 8 n n
8 8
- $ *-0 8

2007 10
2008 6
2009 11
2010 4

Average # of fotal client visits to

hospital/year 8
Average # of client visits to
hospital/per year 0.47

ED
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$ 4.814.80 $ 13,973.34
1* " 8
$131,098.42
Conservative Estimate $4,814.80 $126,283.62
$142,582.42
Moderate Estimate $13,973.34 $128,609.08
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Revenues Fraser Health Avthoriny $223,488

Expenses — Wages & Benefits Wages, sick pay, vacation pay, meetings, CPP, 5186698
benefits. ere.

Expenses — Operating Costs Administration, amortization, audit, program supplies, $43,852
equipnent, program manager, ransporiation

Total Expenses $230.550

Excess(Deficiency) of Revenue Over
Expenses (87,062)
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